CITY OF FORT WAYNE

TAX
ABATEMENT
STUDY

1987 - 19292

PAUL HELMKE
MAYOR




CITY OF FORT WAYNE

TAX ABATEMENT STUDY

Tax Year

1992

DIVISION OF COMMUNITY AND ECONOMIC DEVELOPMENT

DEPARTMENT OF ECONOMIC DEVELOPMENT
Elizabeth A. Neu, CED
Director

PREPARED BY

Karen A. Lee
Business Development Specialist

Jacques Ph. Calixte, Jr.

Manchester College
Intern

7-1-93



INTRODUCTION

Tax abatements were first utilized in Indiana in 1977, after
enabling legislation was adopted by the General Assembly. The
initial statute permitted communities to grant ten year graduated

tax abatements for increases in assessment on real property. For
personal property (defined in the statute as "new manufacturing
equipment"), abatements could be awarded for a five year period.
Tn 1986 the law was amended to enable communities to provide real
property abatements for periods of three, six, and ten years.

Table One illustrates how the current abatement schedules vary for

real and personal property tax abatements.

gince its introduction, the efficacy of tax abatements has been
debated throughout Indiana. The Fort Wayne City Council has on
several occasions expressed concerns about the issue of tax
abatements. In the summer of 1991, the Indiana General Assembly
changed the tax abatement law to authorize communities to rescind
tax abatements if companies have not "substantially complied" with
the performance objectives contained in their "Statement of

Renefits" form.

It’s clear that policy makers throughout Fort Wayne and Indiana are
concerned about the impacts of tax abatements. As a result of this
concern, the Fort Wayne Department of Economic Development began
conducting a tax abatement study in 1991 and has committed to doing
so each year thereafter. The purpose of the study is to gather and
analyze information about tax abatements in Fort Wayne and to see
how companies have conformed to their "Statement of Benefits™.

OVERVIEW OF TAX ABATEMENT STUDY

state law changed in 1991 authorizing communities to rescind tax
apatements if companies have not nsubstantially complied" with the
performance objectives contained in their "Statement of Benefits"
form. All companies receiving tax abatements since July 1, 1991
are required by state law to submit a "Compliance with Statement of
Benefits" form (CF-1) annually to both the county Auditor and to
the issuing legislative body. This is the first year that CF-1's
have been required. This study is based on the actual filings and
information contained on the CF-1, unlike the previous year when
information was based on voluntary survey results.

ANNUAL TAX ABATEMENT ACTIVITY

In 1992, 18 applications for tax abatements were submitted to the
Fort Wayne City council. All 18 abatements were approved by the
city council. [Table Two shows abatement activity for six years

prior to and including 1992. The table also indicates whether the
applications were for real and/or personal property as well as the



Table One

TAX ABATEMENTSCHEDULE
(PERCENT OF TAX INCREASE DEFERRED)
YEAR Real Property Real Property Real Property Equipment
3 Yr Abatement | 6 Yr Abatement |10 Yr Abatement 5 Yr Abatement
First Year 100% 100% 100% 100%
Second Year 66% 85% - 95% 95%
Third Year 33% 66% 80% 80%
Fourth Year 50% 65% 65%
Fifth year 34% 50% 50%
Sixth Year 17% 40%
Seventh Year 30%
Eighth Year 20%
Ninth Year 10%
Tenth Year 5%
Table Two
TAX ABATEMENTS IN FORT WAYNE
(1987—1992)
Year Designations Real Personal Real & 3 Year 6 Year 10 Year
Property Property Personal JAbatement [Abatement |Abatement
1987 23 11 3 0 8 12
1988 25 9 2 14 1 6 16
1989 20 7 3 i0 3 1 i3
1991 10 3 5] 1 0 0 4
1992 18 8 6 4 1 3 8
TOTAL 110 47 21 42 5 20 64




duration of real property tax abatements. This information is
graphically illustrated in Figures One and Iwo.

Several facts and assumptions can be made after analyzing Table
Two. First, tax abatement activity has increased over the past
year. Whereas 24 abatements were given during the past two years
(1990 and 1991), more than half of that (18) was granted in 1992.
The 18 abatements granted during 1992 represented the highest total
given in the past two years. Improvements made to property are
clearly the most popular abatements. This has been the case for
the entire study period. Of the 18 abatements approved for 1992,
eight (44%) were for real property, six (33%) were for personal
property and four (22%) were for both real and personal property.
Personal property abatements filed in 1992 alone were double the
average of personal property filings between 1987 and 1991. The
percentage of those companies filing for both personal and real
property tax abatements in 1992 (22%) was double that of company
filings for both between 1987 and 1991 (44%). Personal property
tax filings alone along with those that were part of a
personal/real property tax request accounted for ten of the
filings, (55.5%). The total number of real property abatement
requests, including those filed as part of a personal/real property
abatement request amounted to eight or 44.4% of total filings.

The total assessed valuation in Fort Wayne between 1990/1991 and
1991/1992, increased $201,871,846. of that total, department
records show an investment of $18,882,001 by companies receiving
either real property or personal property abatements. This amounts
to only 3.1% of the total increase in assessed valuation. It can
logically be assumed that commercial and industrial development
accounted for more than 3.1% of the total increase in assessment,
leading one to conclude that most development in the community is
occurring without benefit of tax abatement.

During the peak year in 1988, just 25 abatements were granted. 1In
1992, only 18 abatements were given. Without question, more than
eighteen companies made property improvements in 1992 which would
have gualified for a tax abatement.

Even though the law was changed in 1986 to allow communities to
provide three and six year tax abatements, the ten year abatement
is clearly being granted much more often. Of the 97 real property
abatements granted since 1986, 71 (73%) were for ten years. Only
four (4%) were three year abatements, while 22 (23%) were for six
years. Of the 18 abatements given in 1992, 8 (44%) were for ten
years. Only one (15%), was for a three year abatement, while three
(17%) were for six years.

THE "STATEMENT OF BENEFITS" FORM

To receive a tax abatement, companies are required to complete an
application as well as a "Statement of Benefits" form (a copy of
the application, policies and procedures and "Statement of
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Benefits" forms are contained in Appendix A.) Included on the
forms are sections about projected job creation and retention and
projected investment. The recent change in state law enabling
communities to rescind tax abatement due to non-compliance with the
wgtatement of Benefits" form makes this section very important. (A
copy of the CF-1 is contained in Appendix B.) The intent of this

tax abatement study is to attempt to gauge company performance with
the "Statement of Benefits" form submitted.

There are three categories involving compliance on the "Statement
of Benefits" form: job creation; real property investment; and
personal property investment. The following sections will analyze
each of these categories.

COMPANY PERFORMANCE IN JOB CREATION

In the past, the Fort Wayne City Ccouncil has viewed the creation of
jobs as one of the most important aspects of the City’s tax
abatement program. There were a total of 21 tax abatements
approved since July 1, 1891. Ten were required to submit a CF-1
because their projects were complete. Of those 21 tax abatements
approved, 14 (66%) submitted CF-1's. Four (29%) of the CF-1’s
submitted were not required to do so but because their projects
were complete in tax year 1992 they were included in this study.
The 14 CF-1’s received showed that three (21%) companies exceeded
their projected Jjob creation, three (21%) equalled their
projections, and eight (57%) did not yet meet projections.

COMPANY PERFORMANCE IN MEETING INVESTMENT GOALS (REAL PROPERTY)

As mentioned in the introduction, tax abatements are given for real
and personal property improvements. In 1992, eight companies
received real property tax abatements. Six companies with 1991
designations, projects completed and abatements granted in 1992
f£iled CF-1’s in 1993. Of these, two (33%) companies exceeded their
real property investment projections, one (16%) equalled its
investment projection, and three (50%) did not meet their
investment projections.

COMPANY PERFORMANCE IN MEETING INVESTMENT GOALS (PERSONAL PROPERTY)
of the 14 CF-1’s received, ten were for personal property.
Regarding personal property investments, three (30%) exceeded their
projections, none equalled its projection, and seven (70%) did not
meet their projections.

COMPANY PERFORMANCE IN COMPLYING WITH STATEMENTS OF BENEFITS ¥ORM

Table Three provides an overview of company performance in
complying with the three areas on a company’s "Statement of



Table Three

COMPANY PERFORMANCE IN MEETING PROJECTIONS

Performance Personal Property Real Property Job Creation
Abatements Abatements
Exceeded Projections 3 (30%) 2 (33%) 3 (21%)
Equalled Projections 0 (0%) 1 (14%) 3 (21%)
Did Not Meet Projections 7 (70%) 3 (50%) 8 (57%)
TOTALS 10 6 14

Figure Three COM PANY PERFO RMANCE

. IN MEETING PROJECTIONS
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Benefits" form. Fiqure Three provides a graphic illustration of
the performance. Companies had most difficulty exceeding job
creation projections. Only 21% were able to do so, compared with
30% for personal and 33% for real property. On the other hand, far
more companies fell below personal property projections (70%) than
they did for Jjob creation (57%) and real property (50%).
cumulatively, in terms of meeting or exceeding investment
projections, 50% of all companies receiving real property tax
abatements were able to do so, as opposed to 30% for personal
property and 43% for job creation. '

Thus far, the performance of each company has been measured only in
terms of its compliance with one of the three elements listed on
the "Statement of Benefits" form. However, as shown in Table Four
and illustrated graphically in Figqure Four, another picture emerges
when each company is measured against its performance in all
elements listed in the "Statement of Benefits". Of the 14 CF-1's,
three (21%) failed to meet any of their projections. Although one
might say that these companies are unsuccessful in meeting
projections, it should be noted that one of these companies created
184 jobs, invested $2,029,085.00 in real property and purchased
$1,915,879.00 of new equipment, 89% of their projected investment.
This information is shown graphically in Figures Four and Five.

FINANCIAL IMPACTS OF TAX ABATEMENT

one of the typical concerns expressed about tax abatement is that
it represents a significant transfer of the tax burden from
business to residential property tax payers. To examine this
issue, tax records from the County Auditor’s office were examined
for the latest two yvear tax period (tax years 1990 payable 1991 and
1991 payable 1992).

Table Five examines the impact of real property tax abatement on
the various taxing districts in Fort Wayne. The first thing one
would notice is that no tax abatements on real property were
granted in three of the nine Fort Wayne taxing districts during
this two year period. Aside from these three districts where the
impact of tax abatement was non-existent, the impact of real
property tax abatement was less than 1% of the total in Fort Wayne-
St. Joe, Fort Wayne-Adawms EACS, and Fort Wayne-Adams FWPTC taxing
districts. Tax abatements were over 1% of the total in three of
the nine taxing districts. The greatest impact on a district
occurred in Fort Wayne-Pleasant Township in 1990/91, when 4.0% of
the township’s total real property assessment was abated. The
following year the impact on real property assessments in Fort
Wayne-Pleasant was 9.9%. In terms of the total tax base for Fort
Wayne, 1.3% of the real property assessment was abated in 1990/91
and 1.96% was abated in 1991/92.

Table Six illustrates the impact of personal property tax
abatements in Fort Wayne. Only two taxing districts in the City
had personal property abatements in the two years examined. In
1990/91 3.1% of the personal property in these two taxing districts



Table Four

CF -1 RESULTS

Jobs Jobs Jobs Projected Actual Projected Actual
Projected Created Retained Investment Investment Investment Investment
{Red) (Real) (Personal) (Personal)
$0.00 $0.00 $300,000.00 33
0 0 3075 $0.00 $0.00 $6,479,000.00
3 $0.00 $0.00 $1,600,000.00 343.00:
26 5 $1,000,000.00 $0.00 $2,135,000.00 $2D4 758 00
250 184 $2,360,000.00 | $2,028,085.00 $2,041,000.00 $1,815,879.00
25 7 $0.00 $0.00 $250,000.00 $158,179.00
10 . 10 $0.00 $0.00 $1,402,039.00 $1,234,182.00
$0.00 $0.001 $1,600,00000[ $1,410,828.00
0 0 3075 $0.00 $0.00 $4,746,000.00 $4,023,633.00
3 $610,000.00 $600 OOO 00 $0.00 $0.00
2 1 $900,000.00 )i $0.00 $0.00
10 0 $225,000.00 $0.,00 $0 00
$0.00 $850,000.00 19 ‘
3 0 $100,000.00 $100,0600,00 $0.00
425 327 3075 $5,195,000.00 | $3,915,085.00 | $21,403,039.00| $14,966,916. 00
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Figure Five
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able Five

ASSESSED REAL PROPERTY ABATED

Taxing Unit 1990/91 1990/91 1950/91 1991/92 1891/92 1991/92

Assessment Total Percent Assessment Total Percent

Abated Assessment Abated Abated Assessment Abated
FW Abolte $0 $3,395,890 0.00% $0 $3,395,8390 0.00%
FW Wayne Flre District $0 $1,550,780 0.00% $0 $1,498 510 0.00%
FW Adams Park $0 $6,256,840 0.00% $0 $5,418,560 0.00%
FW Adams—FWPTC $17,790 $1,932,870 0.92% $14,230 $1,865,590 0.76%
FW Adams EACS $29,450 $83,542,600 0.04% $22,090 $66,271,765 0.03%
FW Pleasant $111,700 $2,822,710 3.96% |- $75,960 $765,940 992%
FW St Joe $349,190 $170,549,220 0.20% $261,850 $155,157.755 0.17%
FW Washington $5,234,420 $241,672,750 217% $8,256,960 $215,986,825 3.82%
FW Wayne $8,876,570 $589,301,6800 151% $8,580,650 $426,343,259 201%
Total $14619120; $1,101,025,260 133% $17,211,780 $876,704,094 1596%

Table Six
ASSESSED PERSONAL PROPERTY ABATED

Taxing Unit 1990/91 1980/91 1990/91 1991/92 1991/92 1991/982

Assessment Total Percent Assessment Total Percent

Abated Assessment Abated Abated Assessment Abaled
FW Aboite $0 $11,287,310 0.00% $0 $12,924 230 0.00%
FW Wayne Fire District $0 $295,650 0.00% $0 $304,990 0.00%
FW Adams Park $0 $11,750 0.00% $0 $204,090 0.00%
FW Adams-—-FWPTGC %0 $6,899,970 0.00% $723,680 $6,565,340 11.02%
FW Adams EACS 30 $7,031,850 0.00% $0 $8,819,340 0.00%
FW Pleasant 30 $11,091,260 0.00% $0 $9,284,790 . 0.00%
FW St Joe $0 $10,624 340 0.00% $0 $12,563,530 0.00%
FW Washington $5,492,060 $144,879,540 3.79% $2,697 470 $18,122 840 14.88%
FW Wayne $4,444,535 $172,653,050 257% $4,850,310 $175,434,890 2.76%
Total $9,936,595 $364,874,720 212% $8,271,460 $244 224 040 3.39%

Table Seven
TOTAL ASSESSED PROPERTY ABATED

Taxing Unit 1990/91 1950/91 1990/91 1891/92 1981/92 1891/92

Assessment Total Percent Assessment Total Percent

Abated Assessment Abated Abated Assessment Abated
FW Abcite $0 $14,683,200 0.00% $0 $16,320,120 0.00%
W Wayne Fire District $0 $1,846,430 0.00% $0 $1,803,500 0.00%
FW Adams Park $0 $6,268 590 0.00% $0 $5,622,650 0.00%
FW Adams—FWPTC $17,790 $8,832 840 0.20% $737.910 $8,430,930 8.75%
FW Adamns EACS $29,450 $90,574 450 0.03% $22,080 $75,091,105 0.03%
FW Pleasant $111,700 $13,913970 0.80% $75,960 $10,050,730 0.76%
FW St Joe $349,190 $181,173,560 0.19% $261,890 $167,721,285 0.16%
FW Washington $10,726,380 $386,652,290 277% $10,954 430 $377,209,665 2.90%
FW Wayne $13,321,105 $761,954,650 175% $13,430,960 $601,778,149 2.23%
Total $24 555615 | $1,465899 980 1.68% $25 4832401 $1,264,028,134 202%

10
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was abated. The total assessment abatement for personal property
in the entire city in 1990/91 was 2,72% of .the city’s total
personal property assessment. The figure in 1991/92 was 3.39% of
the personal property assessment.

Table Seven shows the cumulative impacts of real and personal
property tax abatements on the taxing districts in Fort Wayne.
Again, tax abatements had no impacts on three of the nine districts
in either year, as no abatements were granted in these areas. In
1991/92, the impact on total assessment was less than 1% in three
of the remaining six districts. In Fort Wayne-Wayne, the total
amount of assessment abated approached 2% over both years and in
Fort Wayne-Washington, the rate was almost 3% in both years. For
the entire city, real and personal property assessments which were
abated constituted 1.68% of the total in 1990/91 and 2.02% in
1991/92.

CONCLUSION

The tax abatement study provides a variety of useful information.
One assumption that can be made regarding tax abatements is that
most local companies expanding or making property improvements are
doing so without utilizing tax abatements. Abatements which have
been granted have a minor impact on the total taxing structure.
However, as noted in last vyear’s study (1992) 60% of survey
respondents indicated tax abatement was a deciding factor in their
company’s expansion.

The performance of companies in meeting projections made in their
"Statement of Benefits" is mixed to date. Very few companies are

meeting every standard. On the other hand few companies are
failing to meet any of their projections. To Jjudge a company on
projections alone can be misleading. Should a company that

projected 250 jobs, actually created those jobs in 1992, but now
has downsized to 184 be considered a failure when, in fact, that
still represents 184 new jobs to the community?

With the change in the state law, such a company could possibly
have its abatement rescinded. Companies which have not
"substantially complied" with their "Statement of Benefits" and
whose "failure to substantially comply was not caused by factors
beyond the control of the property owner" can have their abatements
rescinded. The state law however, does not say what constitutes
"substantial compliance. Because of the change in state law,
companies may feel the need to deflate job projections.

If this study is to have merit to Council, Council will need to
define what it will consider to be "substantial compliance" with
the Statement of Benefits forms submitted by companies prior to
Economic Revitalization Area designation. Until that step is
completed, it is the department’s view that no rescissions of
abatements should occur, given the apparent best efforts of
companies to comply.

11



APPENDIX A
POLICIES REGARDING TAX ABATEMENT .

CITY OF FORT WAYNE, INDIANA

Economic Revitalization Area designation is considered for a one year period only, unless otherwise requested
by the applicant, .

Tax Abatement applications must be filed in the office of the Fort Wayne Department of Economic Development
(Room 840, One Main Street, Fort Wayne, Indiana 46802). Upon receipt of the completed application and
appropriate filing fee, the Department of Economic Development will date-stamp the application. Allapplications
MUST be filed prior to the issuance of any building permits (in the case of real property tax abatement
applications) and prior to the purchase of quatified manufacturing equipment (in the case of personal property tax
abatement applications). No consideration will be given to Economic Revitalization Area designation requests
that do not meet these two basic parameters.
3 In reviewing an application, the Department of Economic Development and the Fort Wayne Common Council
shall consider the following:
a} Whether the estimate of the number of persons to be employed or whose employment
will be retained is reasonable and can be expected to result from the project. (NOTE:
The project should result in net new permanent full-time jobs rather than a redistribution
of existing jobs.)
b) Whether the wages or annual salary levels of those persons to be hired are reasonable and can
be expected to result from the project.
) Whether the estimate of the value of redevelopment or rehabilitation of the property to
be improved (if applicable)} is reasonable and can be expected to result from the project.
d) Whether the estimate of the cost of the new manufacturing equiptaent (if applicable) is reasonable
for equipment of that type.
e} Whether any other benefits about which Common Council bas requested information are benefits
that can reasonably be expected ¢o result from the project.
f) Whether the total benefit to be gained is sufficient to justify the deduction.
1f the above findings are negative, the Common Council shali not designate an area as an Economic Revitalization
Area,
4. Proper zoning of the project site must be obtained prior to the processing of any tax abatement application.
LENGTH OF ABATEMENTS
BUSINESS TYPE URBAN ENTERPRISE INDUSTRIAL INDUSTRIAL LAND * [ EDTA **
ZONE LAND
MANUFACTURING 10 YRS 10 YRS 6 YRS N/A
WAREHOUSING
COMMERCIAL 6 YRS 3 YRS 0 YRS 0 YRS
SERVICE
RETAIL 0 YRS 0 YRS 0 YRS 6 YRS

*k

Prajects requiring public infrastructure improvements (water, sewer, storm sewer, 1oad, etc.)

Projects in Economic Development Target Areas which are within established Economic Improvement Districts
or quaiified Merchants Associations,

6/93



| ( PROCEDURES FOR DESIGNATION OF :
ECONOMIC REVITALIZATION AREAS

CITY OF FORT WAYNE, INDIANA

] —_

] 1. Applicant requests an "Economic Revitalization Area Application” and a “Statement of Benefits" form {Indiana
; Form $B-1). '
2, Application and Statement of Benefits forms are completed by applicant and filed in the Office of the Department
j of Economic Development along with the application fee. Fully completed applications will be date-stamped
- © upon receipt.
FILING ¥EE SCHEDULE
( PROJECT COST FEE
$0 to $250,000 ~$ 500
] $250,000 to 1,000,000 $ 700
_ K $1,000,001 plus $1,000
NOTE: 1t is the applicant’s responsibility to correctly complete all necessary
i t information, unless otherwise noted in the application.
3 Department of Economic Development siaff will review the application for completeness and accuracy. It the

application is complete, staff will proceed. If the application is not complete, staff will require the applicant to
I complete the application.

X 4. Department of Economic Development staff will prepare both a declaratory and confirmatory resolution for

’ designation of the area as an Economic Revitalization Area by Common Council. Preparation of the documents

| wiltl take at least one week. Department staff will "introduce” the resolution to Common Council. The Common

i Council’s Committee on Finance will recommend passage or non-passage to the full Council. You will receive

E a letter notifying you of the date of introduction, the date of the public hearing {noted below) and subsequent vote
by Common Council.

( 5. A public hearing will be held regarding the application for designation as an Economic Revitalization Area, A

¢ representative of your company will be required to attend the public hearing to discuss the merits of the project,

: 6. Following the conclusion of the Public Hearing, Common Council will vote to confirm the designation or deny
‘ the designation. Staff will notify you of the results of their action by letter.

1. IN ORDER TO RECETVE TAX ABATEMENT: For real property abatement, you must file a signed and dated
c Form 322 ERA (Application for Deduction From Assessed Valuation of Structures in an Economic Revitalization

Area) with the County Auditor no later than May 10th or within 30 days of your "Notice of Assessment” date,
For personal property abatement, you must file a signed and dated Form 322 ERA/PP (Deduction From Assessed
Valuation New Manufacturing Equipment in an Economic Revitalization Area) in duplicate with the County
Auditor on or before May 15th of each year unless you receive an extension from the Township Assessor for your

( business location. Copies of "Regulation No. 16 for Assessment of Tangible Personal Propeety” are available
free of charge at any assessor’s office.

tools are being claimed for abatement, Form 103 T must also be filed, If you are claiming new equipment, you
must provide an equipment list comaining a detailed description of the new equipment, cost and date(s) of
instaltation.

i You must also file completed copies of Forms 103 and 104 for the current year and the prioc year. If special

' { You must also present an approved resolution if this is the first year for claiming this deduction or it the current
year ¢laim requires a new resolution. You must provide an approved "Statement of Benefits” form. The
Statement of Benefits form must be approved prior to the installation of the equipment for which you are seeking

! a deduction.

Compliance Form CF-1 (Compliance With Statement of Benefits) must also be filed with the County Auditor and
with the City of Fort Wayne, Department of Economic Development. Filings of CF-1 must be made for each
< year a deduction is sought to assure continued compliance with the terms of the abatement.

For additional information on required forms and deadlines please conlact the office of Allen County Auditor,
Room 102, City-County Building {(219) 428-7241,

6/93



[

FT Jobs to be Created |~
: = PT Jobs 1o be Created

© AvE Annual Salary of all New Jabs.

*T-Jobs to be Retajned: .

ECONOMIC REVITALIZATION AREA APPLICATION
CITY OF FORT WAYNE, INDIANA

APPLICATION IS FOR: Real estate key no.:

{Check appropriate box[es] below)
[ Real Estate Improvements .. .......... ... ... Total cost of improvements:

[ Personal Property (New Manufacturing Equipment) . .. Total cost of improvements:
TOTAL OF ABOVE IMPROVEMENTS:

GENERAL INFORMATION:

Applicant’s name: Telephone:

Name of applicant’s business:

Address of applicant:

Address of property to be designated:

Name of business to be designated, if applicable:

Contact person:

Name: Telephone:

Address:

0 Yes [ No Do you plan to request state or local assistance to finance public improvements?

O] Yes [1 No Will the proposed project have any adverse eavironmentat impact?

Describe:

Describe the product or service to be prodacad or offered at the project site?

In order to be considered an Economic Revitalization Area, Indiana Law requires that the area be undesirable of normal
development. What evidence can be provided that the property on which the project is located has become undesirable
for, or impossible of, normal development and occupancy because of age, lack of development, cessation of growth,
deterforation of improvements or character of occupancy, obsolescence, substandard buildings or other factors which have
impaired values or prevent a normal development of property or use of property or is an area where a facility or a group
of facilities that are technologically, economically, or energy obsolete are located and where the obsolescence may lead
to a decline in employment and tax revenues?

1 6/93



REAL ESTATE ABATEMENT ‘ N

Deseribe any structure(s) that is/are currently on the property:

Describe the condition of the structure(s) listed above:

Describe improvements to be made to property to be designated:

Start and stop dates for project:

Current land assessment:§ Current improvements assessment:$

Current total real estate assessment:$

Most recent annual property tax bill on property to be designated:$

What is the anticipated first year tax savings attributable to this designation? $

How will you use these tax savings?

PERSONAL PROPERTY ABATEMENT

Describe the new manufacturing equipment to be instalied at the project site:

Equipment purchase start & stop dates: Equipment installation start and stop dates:
Current personal property assessment:$ Most recent annual personal property tax bill:$
What is the anticipated first year tax savings attributable to this designation? $ ) How will you use these

tax savings?

PUBLIC BENEFIT INFORMATION
Permanent full-time and part-time employment by the applicant in Fort Wayne?

Current: Fuil-time Part-time Averageannual salaryotall: $

Current annual area payroll:$

Number of permanent full-time and part-time employees to be created or retained as a result of this project?

Created: Full-time Part-time Average annual salary of ali: §

Retained: Full-time Part-time Average annualsalary ofali: §

When do you anticipate reaching the above levels of employment?

Additional annual area payroll as a result of this project:$

Types of jobs to be created as a result of this project?

Annual salaries of all jobs to be created/retained from this project?

High § low$ Average §
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i Check the boxes below if the jobs to be created will provide the listed benefits: ) s

O Pension Plan O Life Insurance
) [0 Tuition Reimbursement 00 Disability Insurance
i [0 Major Medical Plan List any benefits not mentioned above:

i :

! Will your company use any of the following employment and training agencies to recrvit/train new employess? If so,

please check the appropriate boxes:

: }f [0 Anthony Wayne Services (0 Indiana Dept of Employment & Training Services
:] [0 Benito Juarez Center O Indiana Institute of Technology
. (O Catholic Charities of Fort Wayne [0 Indiana Purdue University at Fort Wayne
{ [0 Community Action of Northeast Indiana, Inc. [0 Indiana Vocational Rehabilitation Services
} (0 Fort Wayne Rescue Mission 1 IVY Tech
: {1 Fort Wayne Urban League, Inc. 0 JobWorks
: g £ Fort Wayne Womens Bureau [ Lutheran Social Services, Inc.
[J Indiana Departiment of Commerce 0[] Wayne Township Trustee
} [} Indiana Department of Public Welfare
1
EXHIBITS
{ The following exhibits must be attached to the application,
1. Full legal description of property. (Property tax bill legal descriptions are not sufficient.)

l 2. Check for application fee made payable to the City of Fort Wayne.

Project Cost Fee

{ $0 to 250,000 $ 500
$250,001 1o 1,000,000 $ 700
$1,000,001 and over 81,000

Owner’s Certificate (if applicant is not the owner of property to be designated).

[¥E]

I hereby certify that the information and representation on this application and attached exhibits are true and

completz and that no building permit has been issued for construction of improvements, nor has any

[N,

manufacturing equipment which is a part of this application been purchased and installed as of the date of filing

{ of this application.

/ Signature of Applicant Date
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STATEMENT OF BENEFITS APPENDIX B FORM
State Ferm 27167 (R3/ 11-91) 3 SB -1
Form SB - 1 is prescribed by the State Board of Tax Commissioners, 1989

The records in this series are CONFIDENTIAL according to I1C 6-1.1-35-9

INSTRUCTIONS:

1.

This statement must be submitted to the body designating the economic revitilization area prior to the public hearing if the designating body requires infor-
mation from the applicant in making its decigfon about whether to designate an Economic Revitilization Area. Otherwise this statement must be submitted
to the designating body BEFORE a person installs the new manufacturing equipment, or BEFORE the redevelopment or rehabiiitation of real property for
which the person wishes to claim a deduction. A statement of benelits is nol required if the area was designated an ERA prior (o July 1, 1987 and the
"oroject” was plannad and committed to by the applicant, and approved by the designating body, prior lo that date. "Projects” planned or commitled o after
July 1, 1987 and areas designated after July 1, 1987 require a STATEMENT OF BENEFITS. (IC 6-1.1-12.1)

Approval of the designating body (City Council, Town Board, County Council, etc.) must be obiained prior to initiation of the redevelopment or rehabilitation,
or prior to instafiation of the new manufacturing equipment, BEFORE a deduction may be approved.

To obtain a deduction, Form 322 ERA, Real Estate Improvements and / or Form 322 ERA / PF, New Machinery, must be filed with the counly auditor. With

' respect to real property, Form 322 ERA must be filed by the later of: (1) May 10; or (2) thirly (30) days after a notice of increase iy real property assessment

is received from the lownship assessor. Form 322 ERA / PP must be filed between March 1 and May 15 of the assessment year in which new manulac-
turing equipment is installed, unless a fifing extension has been obtained. A person who obtains a filing extension must file the form between March 1 and

June 14 of that year.

. Property owners whose Stalement of Benefils was approved after July 1, 1991 must submit Form CF - 1 annually to show compliance with the Staternent of

Bernelits, (IC 6-1.1-12.1-5.6)

. SECTION? s o “TAXPAYER INFORMATION. -
Name of taxpayer

Address of taxpayer (street and number, city, stale and ZIP code)

Name of contact person : Telephone number

( )

L SECTION 2 OCATION AND DESCRIPTION OF PROPOSED PROJECT

Name of designating body Resolution number
L.ocation of property County Taxing district
Description of real property improvements and / or new manulacturing equipment 1o be acquired {use additional Estimated stariing date

sheets if necessary)

Estimated completion date

. SECTION

Current number Salaries Mumber retained Salaries

LOYEES AND SALARIES AS RESULT OF PROPO!

Assessed Value

Current values

Plus estimated values of proposed project

Less valuas of any property being replaced

Net estimated valuas upon completion of project

FIGEGTIONS Fra Ho e s OTHER BENEFITS PROMISED BY THE TAXPAYER .

“SECTIONG =

| hereby certity that the representations in this stalement are frue.

Signature of authorized representative Title Cate signed (month, day, year)




| We have reviewed our prior actions relating to the designation of this economic revitalization area and find that the applicant meets the
general standards adopied in the resolution previously approved by this bedy, Said resolulion, passed under IC 6-1.1-12.1-2.5, pro-
vides for the following limitations as authorized under IC 6-1.1-12.1-2.

A. The designaled area has been limited 1o a period of lime not to exceed calendar years * (see below). The date this
j designation expires is

B. The type of deduction that is allowed in the designaled area is limited to:

i 1. Redevelopment or rehabilitation of real estate improvements; OYes [ONo
| 2. Instaltation of new manufacturing equipment; O Yes [ONo
3. Residentially distressed areas {J Yes []No

. f C. The amount of deduction applicable for new manuiacturing equipment installed and first claimed eligible for deduction after July 1,
1987, is limiled to $ cost with an assessed value of §

0. The ameunt of deduction applicable to redevelopment or rehabilitation in an area designated after September 1, 1988 is limited to
‘ i $ cost with an assessed value of §

E. Other limitations or condilions {specify)

' ] F. The deduction for new manufaciuring equipment installed and first claimed eligitle for deduction afier July 1, 1991is allowed for:
ﬁ [ 5 years 1 10 years

Also we have reviewed the informalion contained in the statement of benefits and find that the estimates and expectations are reason-
i able and have determined that the totality of benefits is sufficient 1o justify the deduction described above.

] Approved: (signature and litle of authorized member) Telephone number Date signed (month, dzy, year)

{ )
r Attested by: Designated body

* if the designating body fimits the time period during which an area is an ecenomic revitilization area, it dees not limit the length of time
a taxpayer is entitled to receive a deduction to a number of years designated under IC 6-1.1-12.1-4 or 4.5 Namely: (see {ables below}

EDEVELOPMENT OR REHABILITATIO
F REAL PROPERTY IMPROVEMENT

! For Daductions Allowed Over A Period Of ol O ey
Year of Five (5) Year Ten (1Q) Year Year of Three (3} Year Six {6) Year Ten (10} Year

_ i Deduction Percentage Percentage Deduction Deduction Deduction Beduction
; 1st 100% 100% 15t 100% 100% 100%
' 2nd 95% 95% 2nd 66% 85% 95%
: 3rd 80% 90% 3ed 33% 66% 80%
: ‘ 4th 65% 85% 4th 50% 65%
S 5th 50% 80% 5th 34% S0%
6th 70% 6th 17% 40%
. ; 7th 55% 7th 30%
L 3 8th 40% 8ih 20%
9th 30% 9th 10%
25% 10th 5%

=

!
|




COMPLIANCE WITH STATEMENT OF BENEFITS : F(?FR?A

State Form 44573 (11-91}
Prescribed by the State Board of Tax Commissianers, 1991 '

The records in this series are CONFIDENTIAL according to [C 6-1,1-35-0,

INSTRUCTIONS: 1, Property owners whose Statement of Benefits was approved after July 1, 1991 must file this lorm with the County Auditor and the
local Designating Body to show the exient lo which there has been compliance with the Statement of Benefits. {This does not apply 1o

property located in a residentially distressed area). (IC 6-1.1-12.1-5.6)
2. If the deduction applies to Real Estate and Improvements, then this form must be filed with the initial deduction application and then
annually within sixty (60} days afler the end of each year in which the deduction is applicable.
3. For New Manufacluring Equipment, this form must be filed with Form 322 ERA/PP belween March 1 and May 15 of each year, unless
a filing extension under IC §-1.1-3.7 has been granied. A person who obtains a filing extension must file between March T and June 14
of each year.

- TAXPAYER INFORMATION

Name of taxpayer

Address of laxpayer (street and number, city, state and ZIP code)

Telephone number

( )

Name of contact person

" LOCATION AND DESCRIPTION OF PROPERTY.

Resoclution number

- SECTIONZ :
Name of designating body

Location of property County Taxing district

Description of real property improvements and/or new manufacturing equipment {o be acquired Estimated stariing date

Estimated completion date

EMPLOYEES AND SALARIES

- SECTION3

Current number of employees

Salaries
Number of employees retained
Salaries
Number of additicnal employees
Salaries
L] + L L ) i * [ e O = o
Heal Eslate and provements Cost Assessed Value Cost Assessed Value

Values before project
Plus: Values of proposed project
Less: Values of any property being replaced

Net values upon campletion of project
[2CT [y EquUipme Cost Assessed Value Cost Assessed Value

Values belfore project

Plus: Vaiues of proposed project

Less: Vaiues of any property being replaced
Net vaiues upon completion of project

27,0 OTHER BENEFITS PROMISED BY TAXPAYER . i " i i

5 SECTIONG & o As Estimated on SB-1}: 75

S T TAXPAYER CERTIFICATION =
| hereby cerlify that the representations in this statement are true.
Signature of authorized representative Title

 SECTIONG = i

Date signed (mo., day, yr.)




INSTRUCTIONS: (IC 6-1.1-12.1-5.9)

i.

2.

Within foriy-five {45) days after receipt of this form, the designaling body may determine whether or not the property owner has substantially complied with
the Statement of Benefits.

If the property owner is found NOT {o be in substantial compliance, the designating body shall send the property awner written notice. The notice must in-
clude the reasons for the datermination and the date, lime and place of a hearing lo be conducted by the designating body, If a notice is mailed to a prop-
erty owner for new manufacturing equipment, a copy of the writien notice shalf be sent to the Slate Board of Tax Commissioners.

Based on the information presented at the hearing, the designating body shall determine whether or not the property owner has made reascniable effort to
substantially comply with the Statement of Benefits.

if the designating body determines that the property owner has NOT made reasonable effort to comply, then the designating body shall adopt a resolution
terminating the deduction. The designating body shall immediately mafl a certified copy of the resolution to: (1} the property awner; (2) the County Auditor;
and (3) the Stale Board of Tax Commissioners.

We have reviewed the CF-1 and find that:

£1 the property owner IS in substantial compliance
0 the property owner IS NOT in substantial compliance

£ other (specity)

Reasons lor the determination (attach additional sheets if necessary)

Signature of authorized member Date signed {month, day, year)

Altesled by: Designating body

If the property owner is found not to be in substantial compliance, the property owner shall receive the opportunity for a hearing. The
fallowing date and lime has been set aside for the purpose of considering compliance.

Time of hearing Date of hearing tacation of hearing

Oam Opm

" 1 HEARING RESULTS (to be completed after the hearing) .

(] Approved [ Denied (see instruction 4 above)

Reasons for determination (attach additional sheets if necessary)

Signature of authorized member Date signed {month, day, year)

Afested by: Designating body

. APPEAL RIGHTS [IC 6-1,1-12.1-5.9(e)) " . . L

A property owner whose deduction is denied by the designating body may appeal the designating body's decision by filing a complaint
in the office of the Circuit or Superior Court together with a bond condilioned to pay the costs of the appeal if the appeal is determined
against the property owner.




